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United States 

The economic activity, still on historical level, is 
moderating due to capacity constraint while final 
demand softened. The combination of disappointing 
job numbers along with wages increase complicates 
the Fed’s tapering process. 

• The resurgence of Covid cases (around 160K daily 
cases) might be analyzed in regard with the level of 
vaccination (52% of population fully vaccinated), along 
with the divergence among States where those with 
lower vaccination rates are seeing a parallel surge in 
hospitalizations and deaths (mostly a North/South 
divide, with cases increasing in the South). 

• The summer data confirmed the shift in growth 
drivers. The economic activity is moderating, as the 
impulse from income supports fading. This 
deceleration comes with a nuanced perspective, as 
levels of leading indicators remain at historically high 
levels.  The momentum is slowing as output is 
impacted due to capacity constraints, while final 
demand softened. In July, personal spending rose 0.3% 
m/m (1.1% in June), led by services (+1.0% m/m) while 
consumption of goods declined (-1.1% m/m).    

• Headline inflation increased at +5.4% y/y in July, 
with core inflation at 4.3% y/y. The supply disruptions 
continue to affect prices dynamics with prices of goods 
at +8.5% y/y. However, with m/m evolution on slowest 
pace since March, it signals that inflation has likely 
peaked. 

• The August Employment Report showed a sharp 
deceleration in job creations (235K compared to 876K 
on average over the past 3 months) along with 
continued upward pressures on average hourly 
earnings (4.3% y/y). This combination of softening 
demand, uncertain labor market slack and rising hourly 
earnings poses a risk for the Fed monetary 
normalization. According to our estimate of Fed Fund 
rate, the risk might be that by delaying the tapering, it 
also increases the probability that the tapering process 
might be hastened, with the risk of destabilizing rate 
adjustment. The most likely Fed scenario remains a 
conditional tapering signal at the September meeting 
with a formal beginning in December if conditions are 
met. 

Euro Zone 

The pandemic resurgence among several EUZ countries 
has not affected the economic rebound so far. The 
acceleration in inflation (+ 3.0% y/y in August) is highly 
related to base effect coming from past VAT rate cut in 
Germany. 

• The pandemic development has been 
heterogeneous among EUZ. Cases in countries with 
July surge (France, Spain, Portugal) are falling, while 
other countries have plateaued (excluding Germany 
with cases rising). With limited transmission from 
infections to hospitalizations/deaths, containment 
measures are limited and localized, hence retaining 
the current activity expansion.  

• The latest cyclical surveys indicators suggest that 
EUZ GDP growth has likely peaked and should 
moderate in 2021Q4. The European Commission 
Economic Sentiment eased up from an all-time high (-
1.5pts to 117.5). The August Composite PMI confirmed 
it, down to 59.0 from 60.2. By components, it suggests 
that while supply disruptions in manufacturing seem to 
be gradually adjusting, services momentum (albeit 
slowing) remains supportive..  

• EUZ headline and core inflation rose further in 

August, at 3.0% y/y (+0.8pp) and 1.6% y/y (+1.1pp) 

respectively. The acceleration was mainly the result of 

supportive technical and base effects in France, Italy, 

and Germany, along with further increases in energy 

(15.4% y/y) and food prices (2.9% y/y). The increase in 

inflationary pressures should remain temporary. While 

short term risks are tilted to the upside, it would be 

insufficient  to create a price/wage transmission given 

the remaining slack in the labor market.  

• The ECB is set to adjust its monetary policy, relying 

on upward revisions to GDP and inflation in a context 

of still favorable financing conditions. The ECB will 

likely adjust the pace of its assets purchases with a 

gradual reduction from the Pandemic Emergency 

Purchases Programme toward the “traditional” Asset 

Purchases Programme. The complexity for the ECB will 

be not to let this adjustment be interpreted as a 

tapering process. 
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United Kingdom 

Uncertain Covid situation, despite vaccination efforts, 
has slowed the acceleration of activity, combined with 
constraints related to staff shortages and supply chain 
issues. No change in BoE monetary policy while 
inflationary pressures remain limited so far.     

• The number of Covid cases is increasing in the UK 
while the number of daily deaths remains relatively 
stable (equivalent to France at 1.66 per million). 
However, rising Covid-19 cases seem to dampen 
domestic consumption, as reflected in the sharp 
decline in retail sales growth at 2.4% in July (from 9.2% 
in June). 

• Despite lifting Covid restrictions across the country 
over the past few months (UK has a lower stringency 
index among developed economies), our mobility 
index for UK (based on Google data) remains 
significantly lower, indicating consumers stayed at 
home due to rising Covid-19 cases. This can also be 
partly attributed to temporary factors (bad weather 
etc.). In addition, GFK consumer confidence 
(perspectives over the next 12 months) has also 
continued declining for the three successive months to 
August, despite the widespread vaccination efforts. 

• UK economy lost momentum in August, for the 
second successive month, the composite PMI declining 
to 54.8 in August (from 59.2 in July and 62.2 in June), 
mostly explained by constraints due to staff shortages 
and supply chain issues hitting both the manufacturing 
and service sectors. 

• Inflationary pressures remain moderated in the UK 
with headline CPI inflation at 2% in August (from 2.5% 
in June). However, the BoE updated its near-term 
projection for CPI inflation at much stronger level than 
in May, close to 4%, while the medium-term outlook is 
similar. At this stage, The BoE’s Monetary Policy 
Committee (MPC) maintained Bank rate at 0.1% early 
August and its retaining programme of bond 
purchases. 

Japan 

Caution should prevail in the short term, as State of 
emergency measures taken in response to the 
pandemic limit the recovery process, along with the 
political turmoil following the unexpected resignation 
of the Prime Minister. 

• Japan is still under a 5th phase of infections, with 
Covid infections reaching a peak, for the first time, of 
more than 25K daily cases by end-August. The 
government is set to expand the ongoing State of 
Emergency in Tokyo and several areas up to end-

September.  Although vaccination rates continue to 
rise (47% of population full vaccinated), concern about 
supply of vaccines has resurfaced with the withdrawal 
of Moderna supplies due to contamination. 

• Japan’s cyclical analysis must be considered in two 
sequences. First, the resulting new “restrictions” are 
unlikely to lend to an economic downturn but will 
delay the expected recovery in domestic demand. The 
Composite PMI in August fell by –3.3 pts to 45.5, still 
remaining below 50 (threshold between activity 
expansion and contraction). Japan is the only country 
among the developed ones that is yet to see a rebound 
in this indicator in recent months. Furthermore, the 
supply side and the planned reductions in transport 
equipment by automakers (Toyota Motors has 
announced plans to reduce global vehicle output by 
40% in September) might dampened the recovery. 
Second, once the pandemic resurgence has been 
contained (domestically and in the region), a new 
sequence is likely to materialize based on Japan's 
ability to generate strong domestic demand. In 
2021Q4 there will be a gradual normalization of the 
activity with the materialization of pent-up demand 
and likely fiscal expansion lending short-term support.  

• Regardless of the outcome of the upcoming 
election, key elements to be considered following the 
resignation of Prime Minister Suga: first, a decline in 
political leadership is likely to increase uncertainty 
(passed the “stable” Abe government). Second, the 
bias toward fiscal expansion has strengthened. The 
impact on Japan bond yield will be limited, as the BoJ 
has the capacity to adjust its purchases in order to limit 
any rise in yields. 

Exchange rates and oil prices 

• The EUR/USD has stabilized around 1.18 in August, 
confirming our sequence, with a relative stabilization 
around the current level at the short-term horizon. A 
more gradual EUR/USD depreciation toward 1.15 likely 
to materialize in 2021H2, consistent with declining 
US/EZ inflation gap and increasing US/EUZ yield 
differential. 

• Brent prices have evolved into a 65-75$/bl range in 
August, in line with our outlook and consistent with 
the combination of OPEC+3 decision to increase 
production progressively, along with gradual 
adjustment on demand (with surging Delta variant has 
rekindled demand concerns). Our quantitative models 
project a further rise in Brent prices in September 2021 
before reverting as US and OPEC supplies are expected 
to catch up on progressively weaker growth in 
demand.
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Economic Indicators Dashboard 

Short term data for the United States, Euro Zone, United Kingdom and Japan 

United States 

Monthly economic data 

 2020

M12 

2021

M01 

2021

M02 

2021

M03 

2021

M04 

2021

M05 

2021

M06 

2021

M07 

2021

M08 

Industrial Production (y/y, %) -3.3 -1.7 -4.9 1.7 17.8 16.5 9.9 6.6 -- 

Consumer prices (y/y, %) 1.4 1.4 1.7 2.6 4.2 5.0 5.4 5.4 -- 

Producer Prices* (y/y, %) 0.8 1.6 3.0 4.1 6.2 6.6 7.3 7.8 -- 

Interest Rate - ST (Fed Funds, %) 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 

Interest Rate - LT (10 years, %) 0.9 1.1 1.3 1.6 1.6 1.6 1.5 1.3 1.3 

M2 (y/y, %) 24.8 25.9 27.1 24.4 18.1 13.9 12.2 12.1 -- 
* PPI for finished goods Sources: BLS, FRB 

Survey data 

 2020

M12 

2021

M01 

2021

M02 

2021

M03 

2021

M04 

2021

M05 

2021

M06 

2021

M07 

2021

M08 

ISM - Manufacturing PMI 60.5 58.7 60.8 64.7 60.7 61.2 60.6 59.5 59.9 

ISM - Employment (% positive) 51.7 52.6 54.4 59.6 55.1 50.9 49.9 52.9 49.0 

ISM - Production (% positive) 64.7 60.7 63.2 68.1 62.5 58.5 60.8 58.4 60.0 

ISM - Prices (% positive) 77.6 82.1 86.0 85.6 89.6 88.0 92.1 85.7 79.4 

ISM - New Orders (% positive) 67.5 61.1 64.8 68.0 64.3 67.0 66.0 64.9 66.7 

 Source: ISM (Institute for Supply Management) 

Euro Zone 

Monthly economic data 

 2021

M01 

2021

M02 

2021

M03 

2021

M04 

2021

M05 

2021

M06 

2021

M07 

2021

M08 

Industrial Production (y/y, %) -1.5 -3.3 13.5 39.9 18.4 9.0 -- -- 

Industrial Production excl. construction (y/y, %) -0.2 -1.5 11.6 39.2 20.7 10.0 -- -- 

Consumer Prices (y/y, %) 0.9 0.9 1.3 1.6 2.0 1.9 2.2 3.0 

Producer prices* (y/y, %) -0.6 1.0 3.5 5.8 7.2 7.4 8.3 -- 

Interest Rate - ST (EURIBOR 3 months, %) -0.5 -0.5 -0.5 -0.5 -0.5 -0.5 -0.5 -0.5 

Interest Rate - LT (Euroland aggr. 10 years, %)  -0.1 0.1 0.1 0.2 0.4 0.3 0.2 0.1 

Interest Rate - LT (Germany Gvt Bond 10 year, %)  -0.6 -0.4 -0.4 -0.3 -0.2 -0.2 -0.4 -0.5 

M2 (y/y, %) 12.2 12.2 10.2 9.1 8.3 8.3 7.6 -- 
* PPI for manufactured goods Sources: ECB 

Survey data 

 2020

M12 

2021

M01 

2021

M02 

2021

M03 

2021

M04 

2021

M05 

2021

M06 

2021

M07 

2021

M08 

ECS – Consumer Confidence -13.8 -15.5 -14.8 -10.8 -8.1 -5.1 -3.3 -4.4 -5.3 

ECS – Industrial Confidence -6.8 -6.1 -3.2 2.1 10.9 11.5 12.8 14.5 13.7 

ECS – Employment -8.3 -8.1 -5.4 -0.4 5.4 6.8 9.5 12.9 12.8 

ECS – Production 4.9 5.2 10.7 17.8 29.8 23.3 21.2 20.8 21.5 

ECS – Prices 4.1 4.8 9.8 17.5 24.2 29.9 36.0 35.5 37.3 

ECS – New Orders -21.9 -20.1 -18.2 -12.1 -0.4 6.7 11.7 14.3 12.8 

 Source : European Commission (ECS: European Commission Survey) 
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United Kingdom 

Monthly economic data 

 2020

M12 

2021

M01 

2021

M02 

2021

M03 

2021

M04 

2021

M05 

2021

M06 

2021

M07 

2021

M08 

Industrial Production (y/y, %) -2.3 -4.1 -3.7 3.1 27.5 20.7 8.4 -- -- 

Consumer Prices (y/y, %) 0.6 0.7 0.4 0.7 1.5 2.1 2.5 2.0 -- 

Producer Prices* (y/y, %) -0.3 0.2 1.1 1.9 3.5 4.4 4.5 4.9 -- 

Interest Rate - ST (3 months, %) 0.0 0.0 0.0 -0.1 -0.1 -0.1 0.0 0.0 0.0 

Interest Rate - LT (10 years, %)  0.3 0.3 0.6 0.9 0.9 0.9 0.9 0.7 0.6 

M4 (y/y, %) 12.4 12.3 12.6 9.7 8.1 6.4 5.9 5.0 -- 
* PPI for manufactured goods Sources: Bank of England, UK Office for National Statistics 

Survey data 

 2020

M12 

2021

M01 

2021

M02 

2021

M03 

2021

M04 

2021

M05 

2021

M06 

2021

M07 

2021

M08 

GFK - Consumer Confidence -26 -28 -23 -16 -15 -9 -9 -7 -8 

CBI - Industrial Confidence -6 -24 -2 30 36 33 33 44 26 

CBI - Industrial Conf. – Orders -25 -38 -24 -5 -8 17 19 17 18 

CBI - Industrial Conf. – Exports -44 -33 -39 -20 -18 -17 -8 -7 -16 

CBI - Industrial Conf. – Prices 0 4 3 20 27 38 46 42 43 

 Source: GFK, CBI Industrial Survey 

 

Japan 

Monthly economic data 

 2020

M12 

2021

M01 

2021

M02 

2021

M03 

2021

M04 

2021

M05 

2021

M06 

2021

M07 

2021

M08 

Industrial Production (y/y, %) -4.0 -2.2 -3.1 1.0 15.9 21.1 23.0 13.3 -- 

Consumer Prices (y/y, %) -1.2 -0.7 -0.5 -0.4 -1.1 -0.7 -0.4 -0.3 -- 

Producer Prices* (y/y, %) -2.0 -1.5 -0.6 1.2 3.9 5.1 5.0 5.6 -- 

Interest Rate - ST (3 months, %) 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 0.1 

Interest Rate - LT (10 years, %)  0.0 0.0 0.1 0.1 0.1 0.1 0.1 0.0 0.0 

M2 (y/y, %) 9.1 9.4 9.6 9.4 9.2 7.9 5.8 5.2 -- 
* PPI for manufactured goods Sources: Bank of Japan, Statistics Bureau 

Survey data 

 2020

M12 

2021

M01 

2021

M02 

2021

M03 

2021

M04 

2021

M05 

2021

M06 

2021

M07 

2021

M08 

Consumer Confidence 32.0 29.9 33.9 36.1 34.7 34.1 37.4 37.5 36.7 

Industrial Confidence (Nikkei PMI) 50.0 49.8 51.4 52.7 53.6 53.0 52.4 53.0 52.7 

Industrial Conf. (Reuters Tankan) -9.0 -1.0 3.0 6.0 13.0 21.0 22.0 25.0 33.0 

 Source: Statistics Bureau 
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Completed on September 07 2021 

Disclaimer 

These assessments are, as always, subject to the disclaimer provided below. 

This material is published by TAC ECONOMICS SAS for information purposes only and should not be regarded as 

providing any specific advice. Recipients should make their own independent evaluation of this information and 

no action should be taken, solely relying on it. This material should not be reproduced or disclosed without our 

consent. It is not intended for distribution in any jurisdiction in which this would be prohibited. Whilst this 

information is believed to be reliable, it has not been independently verified by TAC ECONOMICS and TAC 

ECONOMICS makes no representation or warranty (express or implied) of any kind, as regards the accuracy or 

completeness of this information, nor does it accept any responsibility or liability for any loss or damage arising 

in any way from any use made of or reliance placed on, this information. Unless otherwise stated, any views, 

forecasts, or estimates are solely those of TAC ECONOMICS, as of this date and are subject to change without 

notice. 

 

 

 

 

Your contacts at TAC ECONOMICS 

Technical questions / hotline 

TAC ECONOMICS team is available for any economic, financial, technical questions and requests at the following 

e-mail address: hotline@taceconomics.com 

 

 

Customer relation 

For any question relative to your subscription, please contact us by e-mail at taceconomics@taceconomics.com 

 

Tel +33 (0)2 99 39 31 40 
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